CARRERAS LIMITED

On behalf of the Board of Directors, | am pleased to report the following
unaudited financial results for the FIRST QUARTER ended June 30, 2009,

Quarter ended June 30, 2009 Performance Highlights are:

Unaudited Audited
Dizcrote % Cumulative %
Apr_Jun | Apr_Jdun Apr_Mar | Apr Mar
Q12008 | Q1 2008 Change 2009 2008 Change |
$000 F000 FO00 000
(Grosa operaling revanue 1.BED,T32 | 2054040 -3.4%) 10,923,530 | 9,007,241 20.9%
Total oparating income 1,881 149 2150951 -12.1%| 11,145,595 | 9,374,830 18.8%
Interest and other investment income 115,726 181,276 | -38.2% 580 028 BBE 739 -32.4%
Mt incame 517,052 THO66Y | -31.9%| 3528444 | 4.000.021 -11.8%
EPS 108.5 156.5 | -31.9% 726.8 BZ3.8 =11.8%,
—t

Carreras Limited achieved total operating income of $1.891.1 million for the first
quarter ended June 30, 2009, representing a decrease of 12.1% when compared
to the same period last year.

The Company delivered $517.1 million in net income for the first quarter,
representing a decline of 31.9% versus the same period last year.

Cigarette sales volume for April to June 2009 experienced a decline of 20.9%,.
This level of decline reflects the effect of another 42% increase in excise tax on
cigarettes by the Government in its 2009/10 budget, and a subsequent increase in
cigarette prices. Sharcholders would remember that last year, there was an
increase of just over 100% in SCT on cigarettes.

These excise-led price increases were implemented within a very challenging
macro-economic environment and have resulted in a significant impact on the
Company’s sales volume and its consequential impact on the financial
performance of the Company.

Also, having made other significant dividend and capital distributions to
shareholders in June 2009 following payments in 2008 and February 2009, cash
available for investment has declined. Interest and other investment income
reported were $115.7 million for the quarter ended June 30, 2009 representing a
decline of 36.2% when compared to the same period last year.

The impact of the excise-led price increase and the decline in interest income as a
result of lower cash balances have resulted in an overall 31.9% reduction in net
income for the first quarter.
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During the first quarter ended June 30, 2009, your Board of Directors approved
an interim dividend payment of $3.00 per stock unit. 1am pleased to report that
your Board of Directors, in our meeting held on July 21, 2009, approved another
interim dividend of $1.00 per stock unit. This will take the total interim dividend
for the period, which will be paid from accumulated retained profits, to $4.00 per
stock unit,

As we continue to face the challenges of the economic downiurn, we continue to
place greater emphasis on improving our marketing and distribution capabilities
and on managing the main risks to the business,

Ilicit trade in cigarettes is gaining much more significance as a risk to both the
Company’s operating performance and the Government’s tobacco tax revenue.
This, along with the megative impact of the current economic environment, is
challenging the ability of the business to continue delivering superior results for
our shareholders,

A major focus of the Company over the next several months is to work with
Government to manage both illicit trade in cigarettes and taxation on the
industry to ensure long term sustainability of the business for all stakeholders.

I am pleased to inform you that the Financial Services Commission (“FSC") has
granted approval for the winding-up of the Carreras Group Limited
Superannuation Scheme with a Closure Date of December 31, 2006.

Having received the Discontinuance Valuation updated as at December 31, 2008,
prepared by the Actuaries, Duggan Consulting Limited, it is comforting to
highlight that the Trustees have now started the process of winding-up subject to
the Pensions (Superannuation Funds and Retirement Schemes) Act, 2004 and the
oversight of the FSC. To date, meetings have been held with the Participants to
inform them of the status of the winding-up, their respective entitlement and the
options available for securing their entitlement after they have had the
opportunity to review their statements.

The Trustees intend to commence securing benefits after the end of the
mandatory review period of thirty days and the additional period of ten days
given to Participants within which to return completed option election forms.

An Interim Winding-up Report will be submitted to the FSC by July 31, 2009.

(On behalfl of the Board

Chairman




CARRERAS LIMITED

CARRERAS LIMITED & SUBSIDIARIES

UNAUDITED GROUP FINANCIAL STATEMENTS

For three months to June 30, 2009

Gross operating revenue
Cost of operating revenuc

Gross operating profit
Interest and other investment income

Other operating income:
Exchange gains
Other income

Distribution and marketing expenses
Administrative expenses

Profit before income tax
Income tax

Profit for the period

Attributable to:
Minority interests
Stockholders in parert

Earnings per ordinary stock unit of 25¢
gach

GROUP PROFIT & LOSS ACCOUNT

UNAUDITED UNATUDITED ALMTED
3 months 3 months 12 monihs
June-09 June-08 March-09
000 S'(H SO0
1,880,732 2,054,040 10,923,530
(875,498) {902,344) (5,112,316}
1.005.234 [.151,696 5,811,214
115,726 181,276 603,022
8.895 27,121 200,957
1,492 69,700 8,104
(175,752) (152,827 (670.147)
{176,335) (149.441) (733,464)
779,260 1,127,614 5,228 696
(262,208) (367,946 {1,700,252)
517,052 759,669 3,528 445
(21) 123 229
517,073 759,546 3,528,215
517,052 T59.669 3,528,444
1046.5¢ 156.5¢ TZ6.8¢




CARRERAS LIMITED & SUBSIDIARIES

UNAUDITED GROUP FINANCIAL STATEMENTS

As at June 30, 20049

GROUF BALAMNCE SHEET
Unaudited Audited
3-Jun-{r9 3l=Mar-0%
OO0 FO0
Current Assets
Cash atwl cash equivalents 1.419.954 1847120
Eeaale Agrecments 1,012,081 20535472
Accolunis receivable 238243 343281
Inwoome kax recoverable 271035 2401364
Inventories 225776 185,815
3167089 4,670,052
Current Liabilities
Accounts payahle Q30,157 1350462
Income tax payable 1,296,620 1,433,960
236,777 2,784,422
Mel Current Asseks 940,312 1,885,641
MNon-current assets:
Eetirement benellt asset 108400 108,400
Taxation Recoverable 1,733,157 1,733,137
Fixed Asscts 106,177 101,915
2 BEE, 026 3,629,082
Equity:
Share Capital 121,360 121,360
Eesarves:
Unappropriated profits B4, 468 1,578,950
Capital 22802 22322
Other 1,870,762 1.B70,762
2,533,552 3,472,084
Total attributable to stockholders of parent 265492 359359
Minority intereats 4.779 4800
Tuotal equity 2,659,697 3,098 194
MNon-current liabilities:
Deferred taxation lability 136,035 138,588
Retiroment benefit obligation 92,300 92,300
2,888,026 3,529,082

ON BEHALF OF THE BOARD

Managing Director
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CARRERAS LIMITED & SUBSIDIARIES
UNAUDITED GROUP FINANCTAL STATEMENTS

For 3 Months ended June 30, 2009

Cash flows from operating activities:
Met profit for the peried

Items not affecting cash

Changes in working capital
Cash provided by operating activities
Cash (used)/provided by investing activities
Cash used by financing activities
Increase / (Decrease) in cash and cash equivalents
Effect of exchange rate changes on cash and cash equivalents
Gash and cash equivalents, at beginning of period

Cash and cash equivalents, at end of period

Group Statement of Cash Flows
3 months 12 months
30-Jun-09 J1-Mar-09
$'000 S'000
517,052 3528444
144,008 1,052,044
b1, 060 4,580.4858
(793,296) (1,794,646)
(132,236) 2,785,842
1,152,495 3479780
(1,456,320) (7,922,702)
(436,061) (1,657,071)
8,895 209957
1,847,120 3,284,224
1,419,954 1,647,120




CARRERAS LIMITED AND SUBSIDIARIES

Motes to the Financial Statements
June 30, 2009

1.

2.

3

5

General
Carreras Limited (“the company”) is incorporated and domiciled in Jamaica and is a 50.4% subsidiary of Rothmans
Holdings {Caricom) Limited, which is incorporated in St. Lucie. The ulfimate parent company is British American
Tobacco ple, incorporated in the United Kingdom. The principal activities of the company are the marketing and
distribution of cigarctcs.

The principal place of business is Twickenham Park. St. Catherine, Jamaica.

(a) Basis of Preparation
The financial statements are presented on the historical cost basis. Unless otherwise stated, the financial
stilements are presented in thousands of Jamaican dollars (57000), which is the functional curreney of the
compary and the group,

(b) Accounting estimates and judgements:

The preparation of the financial statements in conformily with IFRS and the Act requites management to make
judgements, estimates and assumptions that affect the application of policies and the reported amounts of, and disclosures
related to. assets, linbilitics, contingent assets and contingent lishilities at the balance sheet date and the incame and
expenses for the period then ended. The estimates and associatesd assumptions are based on historical experience and/or
various other factors that are believed to be reasonable under the circumstances, the results of which form the basis of
making the judgements about carrying values of assets and lishilitics that are not readify apparent from other sources.
Actual amounts could differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimete is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and firture periods.

In particular, the significant areas of estimation uncertainty and critical judgements in applying accounting policies that
have the most significant cffect on amounts recopnised in the financial statements, or which have a risk of material
adjustments in the next vear arc as follows;

(1) Key source of estimation uncertainty
Emplovee benefits;

The amounts recognised in the balance sheet and income statement for pension and ather post-cmplovment benefits sre

determined actuarially using several assumptions. The primary assurptions used in determining the amounts
recognised include ewpected long-term return on plan sssets, the discount rate used to determing the present value of
estimated fisture cash flows required to settle the pension and other post-employment obligations and the expected rate
of increase in medical costs for post-employment medical benefits.

Any changes in these assumptions will impact the amounts recorded in the fnancial statements for thess obligations.

It is reasonably possible that outcomes within the next finansial year that are different from these assumptions could
require a material adjinstment to the carrying amount reflected in the financial statements.

{ii) There are no critical accounting judgements in applying the group’s and the company's accounting policies.

Revenue Recognition
Revenue from the sale of goods is recognised in the Group Profit and Loss when the significant risks and rewards of
ownership have been transferred to the buyer. Operating revenue represents the invoiced value of products and
services sold by the Group.

Income Tax
Income tux for the year comprises current and defemred tax based upon taxable profits. Capital gains, which are not
subject to taxation, are exchoded.

Earnings per Stock Unit
The calculation of camings per stock unit is based on the net profit for the period attributable to stockholders and the
485,440,000 issued and fully paid ordinary stock units.
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Deferred Tax

A provision has been made in these finaneisl statements for deferved transfer tay on undistributed reserves of
subsidiaries in liguidation,

Tax Asseszment

A subsidiary, Cigarctte Company of Jamaica Limited (in voluntary liquidation) (CCT), received income tax
asscssments in vespect of the years 1997 w 2002 from the Commissioner, Taxpayer Audit & Assessment totalling
%5,716 million, being income tax of $2,172 million and penalties of %3, 544 million.

CCD, afier due consuliation with its lepal representatives, appealed the ssseasment on the hasis that the facts showed
that loans, and not distributions, were made to CGL over the period and that there were no facts to support the hasis
of the assessments and the penalties imposed.

In the judgment which was handed down on Wednesday, 31 October 207, CCT's appeal was dismissed but the
matter of the penalty of 183,544 million was remitted to the Commissioner with a recommendation that the
Commissionsr impose either a nil penalty or a nominal one in an amount not exceeding 5% of the total tax payable,

The Conrnissioner acting on the recommendation of the Revenue Court, imposed 2 penalty of 5% of total tax
payable amounting to $108.6 million. The total amount paid to the Commissioner was §1.733.1 million being the tax
and penalty amounting to $2,280.6 million less the wansfer tax of $547.5 million paid on the capital distribution
made by CCJ.

The legal ropresentatives of CCT have advised that the judgment of the Bevenue Court as it relates io the tax
assessment ought to be appealed as they remain of the vicw that there is no proper basis in law for the assessment
and it ought to be discharged. Based on this advice, CCT filed an appeal with the Court of Appeal in December 2007,

The appeal was heard by the Count of Appesl in April 2009 and the Court has indicated that Judement will be
delivered on or before September 25, 2009,

The amount paid of J51.733.1 million has been reflected in the financial statcments as taxation recoverahle,

Contingency

On July 16, 2004 an award was made against Sans Souci Limited a subsidiary company, in arhitration proceedings
between it and VRL Services Limited whereby Sans Souci Limited was ordered to pay VRL Services Limited the
sum of J$370,705,264.40 together with interest of 21% per annum and costs. An application was made to the
Supreme Court pursuant to Section 12 of the Arbitration Act and the inhetent Jurisdiction of the Court to set side
the award or, alternatively, to reduce the amount of the said award. Under a Consent Order for stay of execution,
Sans Souci Limited paid VRL Services the said sum of $370,705,264.40 together with interest of JS68.037,111.40
and §10,000,000.00 on account of costs, secured by Bank Guarantees to be repaid to Sans Souci Limited with simple
interest thereon, should it succeed in setting asidc or varying the Award.

Since then there have been other proceedings, namely, the Appeal in the execution of the Award Proceodings, the
hearing to sct aside the Award and the Appeal against the Judgment.

Om 12th Drecember, 2008 the fellowing Order was made by the Court of Appeal.
“1. The appeal against the order of Mrs, Harris, 1., refusing to set aside the award is dismissed in part.

2. The appeal against the award of damages is allowed and the matter is remitted to the Arbitrators to determine
the issue of damages only.

3. Half the costs of this appeal and of the costs below are Lo be paid by the respondent, such costs to be agreed
or taxed,”

The extent of the jurisdiction of the Arbitrators with respect to Item 2 of the Order is in dispute. The Court of
Appeal heard the appeal of Sans Souci Limited against the order that the jurisdiction of the Arhitrators relating to the
issue of damages was limited 1o *unrecoverable expenses” on July 13 and 14, 2009 and the Court indicated it would
try and hand down its judgment by July 30, 2009.

No provision is made in the accounts with respect to any positive outcome which may arise.

OM BEHALF OF THE BOARD

~

Michael Hernard
Managing Director




